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The world economy is slowing rapidly
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US monetary tightening affects rate sensitive sectors
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Chinese economy still struggles with zero Covid and real estate crisis
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Zero-covid policy has not yet disappeared
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E gip Last week lots of rumors about potential (long awaited) loosening of

CHINA / SOCIETY zerocovid, but today health authorities at press conference were clear: we
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China remains a strong driver of LNG prices
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Unprecedented energy shock in Europe
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Natural gas price has come down, but difference with US remains
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European natural gas imports are bound to rise again

Natural gas imports Europe by origin (October Min/Max 2015-2020)
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Natural gas market remains tight in 2023

800

700

600

500

400

300

200

100

Global LNG production y;
Million tonnes per annum

RYSTAD ENERGY

. il
2013 -

Under development

Producing

10




Energy intensive industry strongly affected

Spiralling energy costs force
Belgian companies to shut
down

Saturday, 27 August 2022

27 Industry 30
Industry 30th August 202

The industrial park Genk Zuid, with steel production plant Aperam and several wind turbines. =
PHOTO ERIC LALMAND

Several companies in Belgium have been forced to shut down their
production facilities due to high energy prices, meaning thousands of
employees are currently temporarily out of a job.

Stainless steel producer Aperam is shutting down its production facility

[ 1" in Genk due to the high energy prices, while fertiliser producer Yara and




European consumer is very pessimistic

Consumer confidence
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Order book positions are worsening in the Eurozone
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Growth expectations
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Drivers of inflation
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Global supply-side pressures are easing

International trade and transport cost
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Global supply chain pressures
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Commodity prices have also fallen somewhat

Industrial metal prices (2012 = 100)
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Agricultural commodities (2012 = 100)
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Some evidence of softening price pressures in the US

ISM non-manufacturing prices paid
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Eurozone wage growth likely to increase, but recession is a
limiting factor

Eurozone hourly wage yoy %
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First signs of declining pricing power in Europa
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Hawkish central bankers

Jay Powell (Federal Reserve):

“We still have some ways to go, and incoming data
since our last meeting suggest that the ultimate
level of interest rates will be higher than previously
expected”. (Until now Fed saw rates peaking at
4.625%)

Christine Lagarde (ECB):

“We will have further rate increases in the
future so the normalisation process continues.
At some point in time, we will have of course to
identify the rate which will deliver the 2%
medium-term target that we have.”
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Central banks are still in tightening mode
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Bond yields close to peak?
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Euro has become very cheap
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High energy prices have pushed down the euro

Eurozone trade balance and euro-dollar exchange rate
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